WATER AND WASTEWATER TREATMENT PLANT OPERATION AND

MAINTENANCE AGREEMENT

This Water and Wastewater Treatment Plant Operation and Maintenance Agreement (the
“Agreement”) is made this day of January 2022, between:

1)

2)

City of Blanco, Texas, a general law city with its principal place of business at 300 Pecan
St., Blanco, Texas 78606, located in Blanco County, Texas (hereinafter the “Client”); and

INFRAMARK, LLC, a Texas limited liability company with its principal place of
business at 2002 West Grand Parkway North, Suite 100, Katy, Texas 77449 (hereinafter
the “Operator”).

BACKGROUND

The Client desires to procure operation and maintenance services required for the Client’s water and
wastewater treatment plant and facilities as set forth in Schedule 5 attached to this Agreement (“Facilities™)
and the Operator desires to provide said operations and maintenance services to the Client.

In consideration of the mutual promises in this Agreement, the parties agree as follows:

1)

2)

TERM

This Agreement shall commence on March 1, 2022 (“Commencement Date””) and shall remain in
full force and effect for ten (10) years from the Commencement Date (“Initial Term’) unless
terminated earlier under Section 5below. After the Initial Term, the Agreement shall be automatically
renewed for successive five (5) year periods unless terminated in writing by either party at least sixty
(60) days prior to the expiration of the then current term.

OPERATOR’S SERVICES

2.1.

2.2.

2.3

Operator, in regard to the Facilities, shall provide the services as set forth in Schedule 1 attached
to this Agreement (the “Services”).

Operator shall be responsible for all Annual Variable Operations and Maintenance/Repair
Expenditures not to exceed the Annual Variable Operations and Maintenance/Repair Budget
(which Annual Variable O/M/R Budget shall be included in the Annual Compensation).
Operator will track Annual Variable O/M/R Expenditures incurred against the Annual
Variable O/M/R Budget. If, at any point during an Agreement Year, the actual Annual
Variable O/M/R Expenditures incurred exceed eighty percent (80%) of the Annual Variable
O/M/R Budget, Operator shall provide notice to Client as soon as reasonably possible. After
receipt of said notice, the parties shall discuss funding Annual Variable O/M/R Expenditures
for the remainder of the current calendar year. If, at any point during an Agreement Year, the
actual Annual Variable O/M/R Expenditures incurred by Operator to that point exceed the
Annual Variable O/M/R Budget, the Operator will invoice the Owner for the excess cost in
accordance with Section 4.6 and will continue to invoice any additional Annual Variable
O/M/R Expenditures on a monthly basis thereafter. Operator shall reimburse Client an
amount, if any, equal to all unexpended amounts remaining in the Annual Variable O/M/R
Budget within a period of sixty (60) days following each anniversary of the Commencement
Date.

Except in the case of an Emergency Event, Operator shall obtain the prior written approval of
the Client for any single maintenance-related expense which shall cost more than Five
Thousand dollars ($5,000.00). When the Operator determines that an Emergency Event exists,
it may begin immediately taking any necessary action related thereto, without the Client’s
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2.4.

2.5.

2.6.

prior approval, but shall provide notice to Client of any such Emergency Event as soon as
reasonably possible, and a good faith estimate of any related expenses, as soon as possible.
Any costs incurred during the Emergency shall be included in the Annual Operation and
Maintenance Expenditures, subject to the Client’s subsequent review and approval.

Operator may perform additional services or Corrective Maintenance beyond the Services
specified in Section 2.1 with the mutual consent of both parties. The parties shall separately
negotiate the costs of any such additional services.

Operator may recommend Capital Improvements or operational changes to the Client as are
necessary or recommended to perform the Services in compliance with the terms of this
Agreement and Applicable Law. In the event the Client does not approve and make a Capital
Improvement or operational change recommended by Operator, Operator will not be liable for
any losses, damages, fines, penalties, or other liabilities from Operator’s inability to perform
the Services or comply with the terms of this Agreement due to the Client’s rejection of or refusal
to implement the recommended Capital Improvement or operational changes.

Operator shall:

2.6.1. Perform the Services in accordance with the provisions of this Agreement, Applicable
Law, and all permits, licenses, and specifications applicable to the operation and
maintenance of the Facilities; exercising the degree of skill and care ordinarily
exercised by members of Operator’s profession in the geographic region of the
Facilities.

2.6.2. Use qualified (and where required, certified) personnel to operate and maintain the
Facilities and all its equipment and processes in accordance with relevant operation
and, if available, maintenance manuals for the Facilities, Applicable Law, and the
Client’s Permits;

2.6.3. Perform (or contract with a laboratory certified by the appropriate regulatory body to
perform) all sampling and laboratory analysis required by Applicable Law, the
Client’s Permits. Laboratory procedures and analysis shall conform to the then current
edition of Standard Methods for the Examination of Water and Wastewater, or shall
be in accordance with testing requirements of Applicable Law and the Client’s
Permits;

2.6.4. Subject to the limitations in Section 3, below, perform the routine maintenance tasks
in Schedule 1;

2.6.5. Maintain necessary records of operations, maintenance, repair and improvement
activities at the Facilities and shall prepare and submit to the Client a monthly report,
delivered to the Client the following month, including a narrative and summary of
operations, maintenance, repair and replacement activities (including the draw-down
against the Annual Variable O/M/R Budget) and data required for monthly reporting
to local, state and federal agencies;

2.6.6. Dispose of Process Residue either at an approved landfill or at an approved land
application site designated and made available by the Client. Title and ownership of
Process Residue shall remain with the Client notwithstanding such services by the
Operator; and

2.6.7. Provide response services for an Emergency Event at the Facilities twenty-four hours
a day, seven days a week.
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3)

CLIENT OBLIGATIONS

3.1

3.2.

Client shall:

3.1.1.

3.1.2.

3.1.3.

3.14.

3.15.

3.1.6.

3.1.7.

Obtain and maintain all state, federal, and local permits and licenses required for
ownership, operation and maintenance of the Facilities, including without limitation,
the Client’s Permits;

Arrange for and pay: i) all costs related to delivery to and consumption of utilities to
the Facilities, including electricity, water, gas and telephone usage at the Facilities; ii)
all property, value-related, franchise, sales, use, excise, gross receipts, transaction
privilege or other taxes associated with the Services and the ownership, operation and
maintenance of the Facilities, other than taxes imposed on Operator’s net income or
payroll and any operating, occupational or professional licenses or permits required
of Operator under Applicable Law in order to provide the Services hereunder; iii)
expenses incurred from the treatment of Non-Processible Water, including without
limitation, any penalties and fines that may be assessed as a result; iv) expenses
resulting from influent or pollutant loads exceeding the Baseline Conditions as set
forth in Schedule 6; iv) expenses resulting from hydraulic or organic loads exceeding
the Baseline Conditions as set forth in Schedule 6; vi) all Capital Improvements; vii)
all costs for grass cutting and other landscaping that is not included in Operator’s
Services; and viii) the rates set forth in Schedule 4 for emergency response services;
provided, in each case in which the referenced expense, penalty or fine is the direct
result of Operator’s direct negligence or willful conduct, Operator shall pay such
amounts to the extent such expense, penalty or fine is the direct result of Operator’s
direct negligence or willful conduct.

Comply with Applicable Law relating to the management, ownership, operation,
maintenance, repair and replacement of the Facilities (to the extent that the
responsibility of complying with those laws is not specifically assumed by the
Operator under this Agreement). The Operator shall not be responsible for Client’s
failure to comply with any provision of Applicable Law that is not otherwise
specifically assumed by the Operator hereunder;

During visits to the Facilities, comply and shall require its agents, licensees of invitees
to comply with all reasonable safety rules and regulations adopted by the Operator;

Maintain all sewer lines, pipes, force mains, and all other water transportation lines
(“Client Lines”), that are not part of the Facilities under Operator’s control, in a
manner that will prevent, to the extent practicable, any damage to the operation of the
Facilities due to leakage of water or infiltration or inflow of storm water from such
Client Lines;

Perform all duties and discharge all responsibilities and obligations relating to the
operation and maintenance of the Facilities not expressly assumed by the Operator
pursuant to the terms of this Agreement; and

Grant the Operator, free of charge, a license to use the Facilities, including all
equipment, structures, facilities and vehicles under Client’s ownership and which
have been assigned by Client to the Facilities.

Client shall provide Operator with access to all Client vehicles necessary for Operator to
provide the Services under this Agreement, unless otherwise agreed to by the parties.
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4)

3.3.

During the Client’s annual budgetary planning process, Operator may recommend the
replacement of any vehicles necessary for Operator to provide the Services under this
Agreement, whether provided by Client or owned by Operator, during the upcoming
Agreement Year and provide Client with an estimated cost to replace any such vehicles. If, at
any time during said Agreement Year, Operator, in its reasonable discretion, determines that
any such vehicle provided by Client hereunder or owned by Operator that is used to provide
the Service hereunder is past its useful life, Operator may replace such a vehicle, unless
otherwise agreed to by the parties. Operator may also replace any vehicle provided by Client
hereunder or owned by Operator that is used to provide the Service hereunder if such vehicle
has a failure that was not reasonably foreseeable by Operator, even if Operator has not
recommended such a vehicle replacement during Client’s annual budgetary process. If
Operator’s costs increase due to any such a vehicle replacement, subject to substantiation
reasonably acceptable to the Client, Operator shall notify the Client and the Base Fee shall
automatically increase by Operator the cost of such vehicle replacement, plus an
administrative fee of ten percent (10%).

FEES AND PAYMENT

4.1.

4.2.

4.3.

4.4,

4.5.

4.6.

For the period beginning on the Commencement Date through midnight of September
30, 2022, Client shall pay Operator the Annual Compensation as set out in Schedule 4. The
Annual Compensation for the period from Commencement Date through midnight of
September 30, 2022 shall be $1,118,654.00. Client shall pay the Annual Compensation in
seven (7) equal monthly installments, which for the first Agreement Year shall be
$93,221.17. Each installment payment of the Annual Compensation shall be due, in advance,
on the first of the month during which the Services will be rendered. All other payments
shall be due within thirty (30) days of the date of invoice.

Beginning on October 1, 2022, Client shall pay Operator the Annual Compensation as has
been increased as set forth in Section 2 of Schedule 4. Client shall pay the Annual
Compensation in twelve (12) equal monthly installments. Each installment payment of the
Annual Compensation shall be due, in advance, on the first of the month during which the
Services will be rendered. All other payments shall be due within thirty (30) days of the date
of invoice.

Any disputes regarding invoices shall be raised, in writing setting forth sufficient detail
regarding the nature of the dispute, within ten (10) business days from the date of said invoice
or such other reasonable period of time, as determined by Client, as may permit Client to
adequately review and if necessary, audit any invoice, which shall not exceed ninety (90)
days.

On each and every Adjustment Date, the Annual Compensation will be increased as set forth
in Section 2 of Schedule 4. In no event will the Annual Compensation be reduced (except as
the result of adjustments resulting from the resolution of any disputes or similar action or
agreement).

Any and all late payments due to either party from the other party shall accrue interest at the
Prime interest rate plus 2% annually (pro-rated on a monthly basis) from the original due
date and until payment is received, unless waived by agreement.

Client shall reimburse or compensate the Operator for the costs that exceed the Annual
Variable O/M/R Budget, plus an administrative fee of fifteen percent (15%). Client shall
pay the Operator such amounts within 30 days of issuance of an invoice by Operator. Client
shall reimburse or compensate the Operator for the costs that exceed the Annual Variable
O/M/R Budget within 30 days of issuance of an invoice by Operator. Any portion of the
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5)

6)

4.7.

4.38.

Annual Variable O/M/R Budget that has not been spent at the end of each Agreement Year
will be credited to Client against the Base Free in the subsequent Agreement Year, if
applicable, or disbursed to Client within sixty (60) days of the end of the Agreement Year.
Notwithstanding the foregoing, prior to incurring any excess costs as described above and
when reasonably possible, Operator shall notify Client in a timely manner, and Client may
at any time directly contract with and pay vendors for any such excess costs. If Operator
incurs any Annual Variable Operations and Maintenance/Repair Expenditures in excess of
the Annual Variable Operations and Maintenance/Repair Budget without providing prior
notice to the Client, Client shall not be required to pay the fifteen percent (15%)
administrative fee.

In the event of a change in the Services or Applicable Law or other factor which causes an
increase in the Operator’s cost of providing the Services, the Operator may provide notice and
substantiation to the Client and the parties shall negotiate in good faith to adjust the Base Fee
to account for such change in Operator’s costs. If the parties are unable to reach a negotiated
agreement within thirty (30) days of the date of notice, then the contract may be terminated
immediately by the Operator or Client.

If Applicable Law, or its amendment, modification, application, interpretation, or
enforcement, substantially increases prevailing wage requirements to be paid pursuant to and
under this Agreement, then Operator will promptly notify Client, and each of them shall
negotiate in good faith to adjust the Base Fee to account for such increase. If the parties are
then unable to agree to a mutually acceptable adjustment, Operator or Client may terminate
the Agreement, and in either event, Operator shall receive the payments provided under
Section 6.2 of this Agreement.

BASELINE CONDITIONS

5.1

5.2.

5.3.

After Operator has performed the Services for twelve (12) months, Operator shall calculate
the Baseline Conditions based on the average amount of raw water received and/or processed
at the Facilities and the average pollutant limits contained in such raw water in the first
Agreement Year. Those Baseline Conditions will be added to and incorporated in this
Agreement in Schedule 6.

After Operator has performed the Services for twelve (12) months after the completion of the
improvements to the water treatment plant, Operator may revise the Baseline Conditions based
on the average amount of raw water received and/or processed at the Facilities and the average
pollutant limits contained in such raw water in twelve (12) month period. The updated
Baseline Conditions will be added to and incorporated in this Agreement in Schedule 6.

After Operator has performed the Services for twenty-four (24) months, if the Flows and
Loadings increase by more than ten percent (10%) from the Baseline Conditions as set out in
Schedule 6 of this Agreement, the Operator may provide notice and substantiation reasonably
acceptable to the Client and the parties shall negotiate in good faith to adjust the Base Fee to
account for an increase in Operator’s costs. If the parties are unable to reach a negotiated
agreement within sixty (60) days of the date of notice, then the Agreement may be terminated
immediately by the Operator or Client.

TERMINATION

6.1.

Either party may terminate this Agreement by immediate written notice if the other has
failed to comply with a material term, provided that the non-defaulting party has first given
the defaulting party written notice to cure their default within sixty (60) days, or thirty (30)
days for failure to pay an undisputed invoice when due (such applicable period, a “Cure
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7)

6.2.

6.3.

6.4.

Period”) and the defaulting party has not done so. If a default cannot be cured within the
Cure Period, the parties may agree to an extension of the time to cure provided the
defaulting party provides reasonable evidence within the Cure Period that it has identified
ameans to cure and is pursuing it diligently. Should Client pay an unpaid, undisputed invoice
within the Cure Period, the termination notice under this provision will be deemed
automatically withdrawn.

Notwithstanding any other provision of this Agreement, Client shall not be obligated for
Operator’s performance under this Agreement or by any provision of this Agreement during
any of Client’s future fiscal years unless and until Client appropriates funds for the Services
to be provided by the Operator in such future fiscal year in the Client’s budget for each such
future fiscal year. If funds are not appropriated for the Services to be provided by the
Operator in such future fiscal year, then this Agreement shall terminate as of September 30
of the last fiscal year for which funds were appropriated. Client shall notify Operator in
writing of any such non-appropriation of funds at the earliest possible date. Client shall not
be liable to Operator for damages of any kind, including incidental or consequential
damages, resulting from the termination of this Agreement under this Section 6.2.

In the event of the termination of this Agreement under Section 6.1 or Section 6.2 of this
Agreement, Client shall pay Operator for the Services provided and invoiced by Operator
up to the effective date of termination, plus the balance of unamortized costs incurred by
Operator as set forth in Schedule 7 to this Agreement and the effectiveness of such
termination by Client will be conditioned upon receipt by Operator of such payment.
Client shall make payment within thirty (30) days of the date of termination.

Client shall notify Operator of any dispute with an invoice within twenty (20) business
days from receipt of said invoice or such other reasonable period of time, as determined by
Client, as may permit Client to adequately review, and if necessary, audit any invoice, which
shall not exceed ninety (90) days. In the event that Client has a dispute with any charges,
all undisputed charges on said invoice(s) will be due in accordance with the above time
periods and the Parties shall negotiate in good faith to resolve any such dispute in a timely
manner.

FINES, INDEMNIFICATION AND LIMITATION

7.1.

7.2.

7.3.

In the event that water or wastewater treatment violations occur following the
Commencement Date, Operator shall, in respect of violations that may be imposed by
environmental regulatory bodies under Applicable Law and to the extent directly attributable
to Operator’s breach of its contractual obligations hereunder, be responsible for:
environmental regulatory fines and penalties. Prior to settlement or payment of any such
fines or penalties, Operator reserves the right to contest any actions, suits or proceedings
for violations through administrative procedures or otherwise. Operator shall provide Client
with prompt notice of any such water or wastewater treatment violations.

If the Facilities loading exceed its design parameters or if influent contains: i) abnormal,
toxic or other substances which cannot be removed or treated by the existing Facilities; or
ii) discharges which violate applicable ordinances, the Operator shall promptly notify Client,
and provide any estimate of related expense, and will use its best efforts to maximize
performance of the Facilities but shall not be responsible for associated effluent
characteristics or damages, fines or penalties which result, in the absence of Operator’s direct
negligence or willful conduct.

SOLELY TO THE EXTENT PERMITTED BY APPLICABLE LAW, DURING THE
TERM OF THIS AGREEMENT, EACH PARTY (THE “INDEMNIFYING PARTY”)
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8)

7.4.

7.5.

7.6.

7.7.

7.8.

7.9.

SHALL DEFEND, INDEMNIFY AND HOLD HARMLESS THE OTHER PARTY AND
THEIR RESPECTIVE SUCCESSORS AND ASSIGNS (EACH IS REFERRED TO
HEREIN AS AN “INDEMNIFIED PARTY”) AGAINST ANY AND ALL LIABILITY
FOR DAMAGES, COSTS, LOSSES, AND EXPENSES, INCLUDING REASONABLE
ATTORNEY’S FEES, RESULTING FROM ANY CLAIM ASSERTED BY A THIRD
PARTY AGAINST THE INDEMNIFIED PARTY FOR WRONGFUL DEATH, BODILY
INJURY, AND/OR PROPERTY DAMAGE, BUT ONLY TO THE EXTENT CAUSED
BY THE WILLFUL OR NEGLIGENT ACTS OR OMISSIONS OF THE INDEMNIFYING
PARTY.

Operator is not liable for any liabilities resulting from the collection system for the
Facilities unless such liabilities are the result of Operator’s negligent direct or willful actions.

Notwithstanding any provision to the contrary contained in this Agreement, in no event
shall either party be liable, either directly or indirectly, for any special, punitive, indirect
and/or consequential damages, including damages attributable to loss of use, loss of income or
loss of profit, even if such party has been advised of the possibility of such damages.

In the event that claims(s) raised by Client against the Operator on account of this Agreement,
or on account of the Services performed hereunder including claims by Client for
indemnification under Section 7.3, are covered under Operator's insurance policies required
of the Operator hereunder, Operator shall not be responsible to Client for any loss, damage or
liability beyond the amounts contractually required hereunder and actually paid pursuant to
the limits and conditions of such insurance policies. With respect to any causes of action
and/or claims raised against the Operator by Client that are not covered by the insurance
policies required hereunder, including claims by Client for indemnification, Operator's liability
to Client shall not exceed an aggregate amount equal to the Base Fee in effect during the
Agreement Year in which such cause of action and/or claim is raised.

Under no circumstances shall Operator be responsible for any damages, losses, settlement,
payment deficiencies, liabilities, costs and expenses arising directly or indirectly because of
the execution or implementation of instruction or directions provided by the Client or any of
its directors, officers, employees, agents, or representatives, except in the case of Operator’s
direct negligence or willful conduct.

Operator shall not be liable for any liabilities, losses, damages, expenses, fines, or penalties
incurred by the Client or any third party as a result of a data security breach or other cyber
security breach to the Facilities or the Client’s computer systems, operating systems, and all
other technological or information systems related to the Facilities and Services provided
hereunder, except to the extent such liability, loss, damage, expense, fine, or penalty is the
direct result of Operator’s willful or negligent acts or omissions.

If any information, opinions, recommendations, advice, or other work product or any data,
information, procedures, charts, spreadsheets, logs, instruments, documents, plans, designs,
specifications, operating manuals and specifications, customer data, billing information,
regulatory filings, permits, authorizations, licenses, operation and maintenance records, or
other records are provided by the Client or any third party acting on behalf the Client are
provide to and used or relied on by Operator, the Client will be liable for any damages resulting
directly or indirectly from such use and reliance.

INSURANCE

8.1.

Operator shall provide and maintain the following levels of insurance coverage at all times
during the Term:
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9)

10)

8.2.

8.3.

8.4.

8.5.

8.1.1. Commercial General Liability Insurance, including contractual liability, with a limit
of one million dollars ($1,000,000) per occurrence and two million dollars
($2,000,000) aggregate;

8.1.2. Workers Compensation Insurance in compliance with the statutes of the State that
has jurisdiction over Operator’s employees engaged in the performance of Services
hereunder, to the required statutory amount;

8.1.3. Automobile Liability Insurance with a combined single limit of one million dollars
($1,000,000); and

8.1.4. Excess Liability Insurance of two million dollars ($2,000,000).

Operator shall name Client as an additional insured on the general liability policy and
automobile liability policy with respect to the Services during the term of this Agreement,
except for any claim against or loss suffered by Client arising as a result of Client’s
negligence or fault and, in circumstances of joint fault or negligence, except to the extent of
the loss attributable to Client’s proportionate degree of negligence or fault.

Operator shall provide Client with thirty (30) days’ notice prior to cancellation of any policy
hereunder.

Operator shall provide Client with insurance certificates confirming the levels of coverage in
Section 8.1 and that Client is named as an additional insured.

Client warrants that it maintains and will continue to maintain, during the term of this
Agreement, appropriate property insurance in relation to the Facilities.

DISPUTES

9.1.

9.2.

In the event of any disputes, the parties shall first attempt to resolve the situation by good faith
discussions which shall take place in a timely manner. If the dispute cannot be resolved within
sixty (60) days, the parties shall mediate their dispute before a mediator acceptable to both
parties, and if they cannot agree, they shall ask the Director of the Federal Mediation and
Conciliation Service to nominate a mediator. The parties shall bear their own costs of the
mediation but the parties shall share equally the costs of the mediator and the mediation
facilities.

If the parties are unable to resolve any disputes in accordance with 9.1 above, either party may
request that such dispute be submitted for binding arbitration, which shall be governed by the
rules of the American Arbitration Association or such other rules as the parties may agree.
The parties agree that any judgment issued as a result of arbitration may be entered in the court
having jurisdiction thereof. The parties agree that arbitration shall be the exclusive means to
settle any dispute, controversy or claim arising out of this Agreement.

MISCELLANEOUS

10.1. The relationship of Operator to Client is that of independent contractor for all purposes

under this Agreement. This Agreement is not intended to create, and shall not be construed

as creating, between Operator and Client, the relationship of principal and agent, joint
ventures, co-partners or any other similar relationship, the existence of which is hereby
expressly denied.

10.2. This Agreement contains the entire agreement between Client and Operator and supersedes all
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10.3.

10.4.

10.5.

10.6.

10.7.

10.8.

10.9.

prior or contemporaneous communications, representations, understandings or agreements
that are not consistent with any material provision of this Agreement.

The parties may only modify this Agreement by a written amendment signed by both
parties.

The failure on the part of either party to enforce its rights as to any provision of this
Agreement shall not be construed as a waiver of its rights to enforce such provisions in the
future.

Neither party may actively solicit, for hire, the employees of the other party during the term of
this Agreement.

This Agreement shall not be assigned by either party without the prior written consent of the
other party unless such assignment shall be to a parent, subsidiary, or affiliate of Operator
that does not effect a change of control; where such consent is required, such consent shall
not be unreasonably withheld, conditioned, or delayed. Additionally, except as prohibited
by Applicable Law, any sale, assignment, or transfer by the Client in its rights in, or right to
use, the Facilities shall be subject to Operator’s right to perform the Services under this
Agreement.

A party’s performance of any obligation under this Agreement shall be excused if, and to
the extent that, the party is unable to perform because of any event of Force Majeure, as
defined in Schedule 2. In any such event, the party unable to perform shall be required to
resume performance of its obligations under this Agreement upon the termination of the
event or cause that excused performance hereunder.

The Agreement shall be governed by and construed in accordance with the laws of Texas
and venue for the resolution of any disputes shall be Blanco County, Texas.

In the event that Client receives notice of or undertakes the defense or prosecution of any
legal or administrative action or proceeding in connection with the ownership, operation
and/or maintenance of the Facilities and/or this Agreement, Client shall give Operator
prompt notice of such proceedings and shall inform Operator in advance of all hearings. In
the event Operator receives notice of any action, claim, suit, administrative or arbitration
proceeding or investigation in connection with the ownership, operation and/or
maintenance of the Facilities and/or this Agreement, Operator shall give Client prompt
notice of such proceedings.

10.10. All notices will be in writing and shall be deemed given when mailed by first class mail or

delivered in person. Notices required to be given to the parties by each other will be
addressed to:

Inframark, LLC City of Blanco, Texas
3928 Kingwood Drive 300 Pecan Street
Kingwood, Texas 77339 Blanco, Texas 78606
ATTN: Ryan Quigley ATTN: City Administrator
With copy to:

Inframark, LLC City of Blanco

220 Gibraltar Road, Suite 200 300 Pecan Street

Horsham, Pennsylvania 19044 Blanco, Texas 78606
ATTN: Legal Department ATTN: City Attorney
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10.11. All records compiled by Operator with information and material gathered when performing
this Agreement are the property of Client.

10.12. This Agreement is made for the benefit of the parties, and is not intended to benefit any third
party or be enforceable by any third party.

10.13. Defined terms in this Agreement are set out in Schedule 2 or within the main body of this
Agreement, capitalized or within quotation marks.

10.14.Should any part of this Agreement for any reason be declared invalid or void, such
declaration will not affect the remaining parts of this Agreement, which will remain in full
force and effect as if the Agreement had been executed with the invalid portion eliminated.

10.15. This Agreement may be executed in more than one counterpart, each of which shall be
deemed an original.

10.16.Both parties warrant and represent to the other that they have full power and authority to
enter into and perform this Agreement.

IN WITNESS WHEREOF, the parties have duly executed this Agreement effective as of the date at the top
of this Agreement.

THE CITY OF BLANCO, TEXAS INFRAMARK, LLC
By: By: James Devlin
Title: Title: CEO

Date: Date:
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Schedule 1: Operator’s Services

Operator’s services for the Facilities include:

(a)

(b)

(©)
(b)
(©)

(d)
(€)

(f)
(9)

Production of treated water as reasonably necessary to meet demand for water by the Client’s
customers, as well as using reasonable efforts to maintain full water storage capacity levels in all water
storage facilities in the distribution system as per best industry practices;

Proper operation and treatment of wastewater effluent to meet the requirements of the Permits.
Currently outfall 002 spray irrigation effluent disposal method. Staffing will be based on the Permit
requirements;

Proper operation and maintenance of the city pump stations currently in operation and as listed in
Schedule 5 to transport sewage to the wastewater treatment facility;

Routine Preventive Maintenance of the Facilities based on the manufacturer specifications;

Repair and replacement of the Facilities' equipment through the Annual Variable O/M/R Budget; if
such repairs and replacements are Capital Improvements, such Capital Improvements are the
responsibility of the Client;

Laboratory testing and analysis as stated in Section 2.6.3 of the Agreement;

Preparation and prompt delivery of applicable and required filings, including reports, that are directly
related to the Services provided hereunder to Client and to regulatory agencies as prescribed by
Applicable Law;

Disposal of Process Residue in accordance with Applicable Law and;
Within sixty (60) days of the Client’s acceptance of the facility improvements at the water treatment

plant, Operator shall provide the Client with a written equipment condition assessment report of critical
electrical and mechanical equipment at the Facilities.

Unless otherwise agreed, the Operator shall provide labor, tools, and materials, including an on-site routine
stock of chemicals necessary for the operation and maintenance of the Facilities.

Routine Preventive Maintenance shall include:

(@)

(b)

(©)
(d)
(€)

()
(9)

Routine Preventive Maintenance in accordance with Operator’s experience, acceptable industry
practice and approved operating and maintenance procedures developed for equipment and processes
of the Facilities;

Routine Preventive Maintenance in accordance with manufacturers' specifications and approved
operating and maintenance procedures developed for equipment and processes of the Facilities;

Cleaning and lubricate equipment;
Making equipment inspections and needed adjustments;

Performing building, grounds, and janitorial services for the Facilities and cleaning of all equipment
and vehicles for the Facilities;

Perform light plumbing and electrical maintenance and repair;

Maintaining vehicles and light duty service trucks necessary for daily operations;
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(h) Maintaining the Facilities' instrumentation that is directly related to the Services provided hereunder,
including instrumentation provided to the Operator by the Client under this Agreement; and

(i) Provide and manage a computerized maintenance management system for scheduling and tracking all
preventative maintenance, repairs, and associated spare parts.

Collection and Distribution Services:

(@) Install taps within five (5) business days after receiving a work order from the Client when Operator
can perform such tap installations with Client’s equipment; if a tap installation is greater than 6 feet
in depth, Operator may utilize subcontractor for such work and the costs incurred will be considered
Annual Variable O/M/R Expenditures.

(b) Make necessary repairs to stop leaks and remove sewer blockages when Operator can perform such
repairs with Client’s equipment; if a repair is greater than 6 feet in depth, Operator may utilize
subcontractor for such work and the costs incurred will be considered Annual Variable O/M/R
Expenditures.

(c) Make repairs to Client’s collection and distribution lines limited to one (1) full length of pipe being
preplace or repaired up to a depth achievable by Client’s equipment including safety devices.
Operator may, at its sole discretion, subcontractor for such work and the costs incurred will be
considered Annual Variable O/M/R Expenditures.

(d) Make necessary road repairs as related to damage caused by leak or repair of leaks within five (5)
days of when the repair is made.

(e) Perform all turn on and turn offs during normal business hours which are from 8:00 AM to 5:00 PM
on Monday through Friday.

(f) Read meters as set forth in the Client’s meter read schedule in effect as of the Commencement Date
of this Agreement.

Other Services
(a) Mowing of city parks identified in Schedule 5 of this Agreement

(b) Manage IPP program of the Real Ale Brewery based on the Client’s standards in effect on the
Commencement Date of this Agreement.

(c) Perform minor building maintenance and repair (such as door repair and replacement, window seals,
light bulbs replacements, replacement of 120 volt receptacles, and breakers replacements, etc.) for
City buildings.

These services performed within the capabilities of local staff. For services outside the capabilities,
Inframark will supplement with internal regional resources or with external subcontractors.
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Schedule 2: Definitions

“Abnormal or Biologically Toxic Materials” may include, but are not limited to, concentrations of heavy
metals, phenols, cyanides, pesticides, herbicides, priority pollutants as listed by USEPA, or any substance that
violates the local or USEPA standards for finished water after the routine processing of the raw water.

“Adjustment Date” means October 1% of each year.

“Agreement Year” means the consecutive twelve (12) month period that begins on the Commencement
Date, and each subsequent consecutive twelve (12) month period that begins on each anniversary of the
Commencement Date.

"Annual Compensation™ is defined as Operator's Base Fee rendered under this Agreement and as set forth in
Schedule 4 and the Annual Variable Operations and Maintenance/Repair Budget as defined herein and set
forth in Schedule 4.

"Annual Variable Operations and Maintenance/Repair Expenditures or Annual Variable O/MI/R
Expenditures” is defined as the total of all expenses incurred annually by the Operator in connection with
performing its maintenance responsibilities, disposing of Process Residue, providing chemicals, and
performing laboratory sampling and analysis services; provided however that the Annual Operations and
Maintenance Expenditures shall exclude Operator's direct labor expenses and related benefits for those
individuals exclusively assigned by the Operator to the operations and maintenance of the Facilities and
whose cost is included in the Base Fee hereunder. The Annual Operation and Maintenance Expenditures
shall specifically include, but shall not be limited to, all materials, supplies, parts, tools, outside
subcontractors, specialized services, rental equipment and all of the Operator's costs (excluding overtime
costs) and related benefits, as well as the cost of Operator's personnel not exclusively assigned to the
operation and maintenance of the Facilities at an agreed hourly billing rate. As stated hereunder, any
individual expenditure for the repair and/or replacement of Facilities' equipment or structure, other than
Capital Improvements, whose unit cost (as to any single event or function) exceeds Five Thousand dollars
(%$5,000.00) shall be subject to the Owner's prior approval. The cost of such approved expenditures shall be
included in the Annual Operation and Maintenance Expenditures.

"Annual Variable Operations and Maintenance/Repair Budget or Annual Variable O/M/R Budget" is defined
as the total of all Annual Variable Operations and Maintenance/Repair Expenditures in an amount up to a
maximum of the amount in Schedule 4 for the first Agreement Year. For each Agreement Year thereafter, the
Annual Operation and Maintenance Limit shall be increased on each Adjustment Date by the Price Index
Increase.

“Applicable Law” means laws, rules, regulations, codes, administrative and judicial orders, directives,
guidelines, judgments, rulings, interpretations or similar requirements or actions of any federal, state, local
government, agency or executive or administrative body of any of the above, in each case that relate to, but are
not limited to, the (a) parties’ respective responsibilities under this Agreement; (b) operation or maintenance of
the Facilities; (c) health and welfare of individuals working at or visiting the Facilities; (d) the collection,
delivery and treatment of the Client’s raw and finished water; and (e) health and welfare of Client’s users or
customers.

"Base Fee" is defined as Operator's base compensation for its performance of the Services. The Base Fee does
not include the Annual Operation and Maintenance Budget.

“Baseline Conditions” means the average amount of raw and influent water received and/or processed at the
Facilities and the average pollutant limits contained in such raw and influent water (such as turbidity, TSS, BOD,
nitrogen, etc.) based on twelve months of measurement.

“Capital Improvements” means any modifications, additions or upgrades to the Facilities made by or on behalf
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of the Client or with its prior approval and funded from Client’s capital proceeds.

“Client’s Permit(s)” and/or “Permit(s)” means all permits and licenses issued to Client and required for the
treatment of potable water from the Facilities. Copies of all Permits are attached as Schedule 3 of this
Agreement.

“Corrective Maintenance” is defined as maintenance work which involves the repair or replacement of
components which are failing or have failed. These are tasks that required a trained maintenance technician using
a variety of tools including specialized tools.

“Emergency Event” means an event which threatens the immediate shutdown of, or the substantial
reduction in the operational capacity of, any of the Facilities, or the life, health or property of Client, its agents,
employees, customers or users, and/or Operator, their employees and/or agents or others.

“Facilities” means the water treatment plant, wastewater treatment plant, pumping stations, and storage tanks,
as described in Schedule 5 to this Agreement.

“Flows and Loadings” means the actual amount of raw water received and/or processed at the Facilities and
the actual pollutant limits contained in such raw water.

“Force Majeure” means an event which is beyond the reasonable control of a party, including without
limitation: (a) acts of God; (b) flood, fire, earthquake, hurricane or explosion; (c) war, invasion, hostilities
(whether war is declared or not), terrorist threats or acts, riot or other civil unrest; (d) government order or law;
(e) actions, embargoes or blockades in effect on or after the date of this Agreement; (f) action by any
governmental authority; (g) national or regional emergency; (h) strikes, labor stoppages or slowdowns or other
industrial disturbances, other than those involving the affected parties employees;] (i) shortage of adequate
power or transportation facilities.

“Non-Processible Water” is defined as influent raw water (i) which contains Abnormal or Biologically
Toxic Materials; or (ii) which is otherwise detrimental to the operation and performance of the Facilities; or
(i) which exceeds the design capabilities of the Facilities as defined by the Operations and Maintenance Manual
for the Facilities or as provided in submissions made to regulatory agencies in connection with the construction
permitting and/or operation of the Facilities.

“Price Index” means the Consumer Price Index for all Urban Consumers — Water and Sewerage Maintenance
(CPI-U) for the U.S. City Average, 1982-84=100 as published monthly by the U.S. Department of Commerce,
Bureau of Labor Statistics, or any replacement to that index from time to time.

“Price Index Increase” means the percentage increase between the Price Index in effect as of the month of each
and every Adjustment Date over the Price Index in effect as of the month of the Commencement Date. The Price
Index Increase shall be calculated as of each and every Adjustment Date for the purpose of adjusting the
Base Compensation.

“Process Residue” means grit, screenings, sludge and similar material generated by or through the operation
of the Facilities.

“Routine Preventive Maintenance” is defined as inspections and adjustments performed on equipment at
regular intervals. Included are daily, weekly, monthly, quarterly, semi-annual, etc. inspections during which
minor maintenance tasks such as lubrication, adjustments, filter replacement, calibrations, and cleaning
are carried out.
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Schedule 3: Client’s Permits
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RECEIVED
JUL 22 2010

TPDES PERMIT NO.
WQo010549003

No. TX0137545]

[For TCEQ office use only - EPALD.

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY This is a renewal that replaces TPDES
P.O. Box 13087 Permit No. WQ0010549003 issued on

Austin, Texas 78711-3087 September 12, 2017.
PERMIT TO DISCHARGE WASTES
under provisions of
Section 402 of the Clean Water Act
and Chapter 26 of the Texas Water Code

City of Blanco
whose mailing address is

300 Pecan Street
Blanco, Texas 78606

is authorized to treat and discharge filter backwash wastes from the City of Blanco Water
Treatment Facility, SIC Code 4941

located at 1015 Fulcher Street, in the City of Blanco, Blanco County, Texas 78606
directly to Upper Blanco River in Segment No. 1813 of the Guadalupe River Basin

only according to effluent limitations, monitoring requirements, and other conditions set forth in
this permit, as well as the rules of the Texas Commission on Environmental Quality (TCEQ), the
laws of the State of Texas, and other orders of the TCEQ. The issuance of this permit does not
grant to the permittee the right to use private or public property for conveyance of wastewater
along the discharge route described in this permit. This includes, but is not limited to, property
belonging to any individual, partnership, corporation or other entity. Neither does this permit
authorize any invasion of personal rights nor any violation of federal, state, or local laws or
regulations. It is the responsibility of the permittee to acquire property rights as may be necessary
to use the discharge route. :

This permit shall expire at midnight, five years from the date of issuance.
ISSUED DATE: @ﬁ‘

July 9, 2020 For the Commission
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City of Blanco TPDES Permit No. WQo0010549003

DEFINITIONS AND STANDARD PERMIT CONDITIONS

As required by Title 30 Texas Administrative Code (TAC) Chapter 305, certain regulations
appear as standard conditions in waste discharge permits. 3o TAC § 305.121 - 305.129 (relating
to Permit Characteristics and Conditions) as promulgated under the Texas Water Code (TWC)
88 5.103 and 5.105, and the Texas Health and Safety Code (THSC) §§ 361.017 and 361.024(a),
establish the characteristics and standards for waste discharge permits, including sewage
sludge, and those sections of 40 Code of Federal Regulations (CFR) Part 122 adopted by
reference by the Commission. The following text includes these conditions and incorporates
them into this permit. All definitions in TWC § 26.001 and 30 TAC Chapter 305 shall apply to
this permit and are incorporated by reference. Some specific definitions of words or phrases
used in this permit are as follows:

1. Flow Measurements

a. Annual average flow - the arithmetic average of all daily flow determinations taken
within the preceding 12 consecutive calendar months. The annual average flow
determination shall consist of daily flow volume determinations made by a totalizing
meter, charted on a chart recorder and limited to major domestic wastewater discharge
facilities with one million gallons per day or greater permitted flow.

b. Daily average flow - the arithmetic average of all determinations of the daily flow within
a period of one calendar month. The daily average flow determination shall consist of
determinations made on at least four separate days. If instantaneous measurements are
used to determine the daily flow, the determination shall be the arithmetic average of all
instantaneous measurements taken during that month. Daily average flow determination
for intermittent discharges shall consist of a minimum of three flow determinations on
days of discharge.

¢. Daily maximum flow - the highest total flow for any 24-hour period in a calendar month.

d. Instantaneous flow - the measured flow during the minimum time required to interpret
the flow measuring device.

e. 2-hour peak flow (domestic wastewater treatment plants) - the maximum flow sustained
for a two-hour period during the period of daily discharge. The average of multiple
measurements of instantaneous maximum flow within a two-hour period may be used to
calculate the 2-hour peak flow.

f. Maximum 2-hour peak flow (domestic wastewater treatment plants) - the highest 2-hour
peak flow for any 24-hour period in a calendar month.

2. Concentration Measurements

a. Daily average concentration - the arithmetic average of all effluent samples, composite or
grab as required by this permit, within a period of one calendar month, consisting of at
least four separate representative measurements.

i. For domestic wastewater treatment plants - When four samples are not available in a
calendar month, the arithmetic average (weighted by flow) of all values in the
previous four consecutive month period consisting of at least four measurements
shall be utilized as the daily average concentration.
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City of Blanco TPDES Permit No. WQ0010549003

ii. For all other wastewater treatment plants - When four samples are not available in a
calendar month, the arithmetic average (weighted by flow) of all values taken during
the month shall be utilized as the daily average concentration.

7-day average concentration - the arithmetic average of all effluent samples, composite
or grab as required by this permit, within a period of one calendar week, Sunday through

Saturday. -

Daily maximum concentration - the maximum concentration measured on a single day,
by the sample type specified in the permit, within a period of one calendar month.

Daily discharge - the discharge of a pollutant measured during a calendar day or any 24-
hour period that reasonably represents the calendar day for purposes of sampling. For
pollutants with limitations expressed in terms of mass, the daily discharge is calculated
as the total mass of the pollutant discharged over the sampling day. For pollutants with
limitations expressed in other units of measurement, the daily discharge is calculated as
the average measurement of the pollutant over the sampling day.

The daily discharge determination of concentration made using a composite sample shall
be the concentration of the composite sample. When grab samples are used, the daily
discharge determination of concentration shall be the arithmetic average (weighted by
flow value) of all samples collected during that day.

Bacteria concentration (E. coli or Enterococci) - Colony Forming Units (CFU) or Most
Probable Number (MPN) of bacteria per 100 milliliters effluent. The daily average
bacteria concentration is a geometric mean of the values for the effluent samples
collected in a calendar month, The geometric mean shall be determined by calculating
the nth root of the product of all measurements made in a calendar month, where n
equals the number of measurements made; or, computed as the antilogarithm of the
arithmetic mean of the logarithms of all measurements made in a calendar month. For
any measurement of bacteria equaling zero, a substituted value of one shall be made for
input into either computation method. If specified, the 7-day average for bacteria is the
geometric mean of the values for all effluent samples collected during a calendar week.

Daily average loading (Ibs/day) - the arithmetic average of all daily discharge loading
calculations during a period of one calendar month. These calculations must be made for
each day of the month that a parameter is analyzed. The daily discharge, in terms of
mass (Ibs/day), is calculated as (Flow, MGD x Concentration, mg/1 x 8.34).

Daily maximum loading (Ibs/day) - the highest daily discharge, in terms of mass
(Ibs/day), within a period of one calendar month.

3. Sample Type

a.
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Composite sample - For domestic wastewater, a composite sample is a sample made up
of a minimum of three effluent portions collected in a continuous 24-hour period or
during the period of daily discharge if less than 24 hours, and combined in volumes
proportional to flow, and collected at the intervals required by 30 TAC § 319.9 (a). For
industrial wastewater, a composite sample is a sample made up of a minimum of three
effluent portions collected in a continuous 24-hour period or during the period of daily
discharge if less than 24 hours, and combined in volumes proportional to flow, and
collected at the intervals required by 30 TAC § 319.9 (b).



City of Blanco TPDES Permit No. WQ0010549003

b. Grab sample - an individual sample collected in less than 15 minutes.

4. Treatment Facility (facility) - wastewater facilities used in the conveyance, storage,

treatment, recycling, reclamation and/or disposal of domestic sewage, industrial wastes,
agricultural wastes, recreational wastes, or other wastes including sludge handling or
disposal facilities under the jurisdiction of the Commission.

The term “sewage sludge” is defined as solid, semi-solid, or liquid residue generated during
the treatment of domestic sewage in 30 TAC Chapter 312. This includes the solids that have
not been classified as hazardous waste separated from wastewater by unit processes.

6. Bypass - the intentional diversion of a waste stream from any portion of a treatment facility.

MONITORING AND REPORTING REQUIREMENTS

1.

Self-Reporting

Monitoring results shall be provided at the intervals specified in the permit. Unless
otherwise specified in this permit or otherwise ordered by the Commission, the permittee
shall conduct effluent sampling and reporting in accordance with 30 TAC §§ 319.4 - 319.12.
Unless otherwise specified, effluent monitoring data shall be submitted each month, to the
Compliance Monitoring Team of the Enforcement Division (MC 224), by the 20t day of the
following month for each discharge which is described by this permit whether or not a
discharge is made for that month. Monitoring results must be reported on an approved self-
report form that is signed and certified as required by Monitoring and Reporting
Requirements No. 10. Monitoring results must be submitted online using the NetDMR
reporting system available through the TCEQ website unless the permittee requests and
obtains an electronic reporting waiver. Monitoring results must be signed and certified as
required by Monitoring and Reporting Requirements No. 10.

As provided by state law, the permittee is subject to administrative, civil and eriminal
penalties, as applicable, for negligently or knowingly violating the Clean Water Act (CWA);
TWC §§ 26, 27, and 28; and THSC § 361, including but not limited to knowingly making any
false statement, representation, or certification on any report, record, or other document
submitted or required to be maintained under this permit, including monitoring reports or
reports of compliance or noncompliance, or falsifying, tampering with or knowingly
rendering inaccurate any monitoring device or method required by this permit or violating
any other requirement imposed by state or federal regulations.

2. Test Procedures

a. Unless otherwise specified in this permit, test procedures for the analysis of pollutants
shall comply with procedures specified in 30 TAC §§ 319.11 - 319.12. Measurementis,
tests, and calculations shall be accurately accomplished in a representative manner.

b. Alllaboratory tests submitted to demonstrate compliance with this permit must meet the
requirements of 30 TAC § 25, Environmental Testing Laboratory Accreditation and
Certification.

3. Records of Results

a. Monitoring samples and measurements shall be taken at times and in a manner so as to
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City of Blanco TPDES Permit No. WQ0010549003

be representative of the monitored activity.

b. Except for records of monitoring information required by this permit related to the
permittee’s sewage sludge use and disposal activities, which shall be retained for a period
of at least five years (or longer as required by 40 CFR Part 503), monitoring and
reporting records, including strip charts and records of calibration and maintenance,
copies of all records required by this permit, records of all data used to complete the
application for this permit, and the certification required by 40 CFR § 264.73(b)(9) shall
be retained at the facility site, or shall be readily available for review by a TCEQ
representative for a period of three years from the date of the record or sample,
measurement, report, application or certification. This period shall be extended at the
request of the Executive Director.

c. Records of monitoring activities shall include the following:

i. date, time and place of sample or measurement;

ii. identity of individual who collected the sample or made the measurement.

iii. date and time of analysis;

iv, identity of the individual and laboratory who performed the analysis;

v. the technique or method of analysis; and

vi. the results of the analysis or measurement and quality assurance/quality control
records.

The period during which records are required to be kept shall be automatically extended
to the date of the final disposition of any administrative or judicial enforcement action
that may be instituted against the permittee.

4. Additional Monitoring by Permittee

If the permittee monitors any pollutant at the location(s) designated herein more frequently
than required by this permit using approved analytical methods as specified above, all
results of such monitoring shall be included in the calculation and reporting of the values
submitted on the approved self-report form. Increased frequency of sampling shall be
indicated on the self-report form.

5. Calibration of Instruments

All automatic flow measuring or recording devices and all totalizing meters for measuring
flows shall be accurately calibrated by a trained person at plant start-up and as often
thereafter as necessary to ensure accuracy, but not less often than annually unless
authorized by the Executive Director for a longer period. Such person shall verify in writing
that the device is operating properly and giving accurate results. Copies of the verification
shall be retained at the facility site and/or shall be readily available for review by a TCEQ
representative for a period of three years.

6. Compliance Schedule Reports
Reports of compliance or noncompliance with, or any progress reports on, interim and final
requirements contained in any compliance schedule of the permit shall be submitted no later

than 14 days following each schedule date to the Regional Office and the Compliance
Monitoring Team of the Enforcement Division (MC 224).
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City of Blanco TPDES Permit No. WQ0010549003

7. Noncompliance Notification

a.

In accordance with 30 TAC § 305.125(9) any noncompliance which may endanger
human health or safety, or the environment shall be reported by the permittee to the
TCEQ. Except as allowed by 30 TAC § 305.132, report of such information shall be
provided orally or by facsimile transmission (FAX) to the Regional Office within 24
hours of becoming aware of the noncompliance. A written submission of such
information shall also be provided by the permittee to the Regional Office and the
Compliance Monitoring Team of the Enforcement Division (MC 224) within five working
days of becoming aware of the noncompliance. For Publicly Owned Treatment Works
(POTWSs), effective September 1, 2020, the permittee must submit the written report for
unauthorized discharges and unanticipated bypasses that exceed any effluent limit in the
permit using the online electronic reporting system available through the TCEQ website
unless the permittee requests and obtains an electronic reporting waiver. The written
submission shall contain a description of the noncompliance and its cause; the potential
danger to human health or safety, or the environment; the period of noncompliance,
including exact dates and times; if the noncompliance has not been corrected, the time it

_is expected to continue; and steps taken or planned to reduce, eliminate, and prevent

recurrence of the noncompliance, and to mitigate its adverse effects.

The following violations shall be reported under Monitoring and Reporting Requirement
7.8.:

i. Unauthorized discharges as defined in Permit Condition 2(g).

ii. Any unanticipated bypass that exceeds any effluent limitation in the permit.

iii. Violation of a permitted maximum daily discharge limitation for pollutants listed
specifically in the Other Requirements section of an Industrial TPDES permit.

In addition to the above, any effluent violation which deviates from the permitted
effluent limitation by more than 40% shall be reported by the permittee in writing to the
Regional Office and the Compliance Monitoring Team of the Enforcement Division (MC
224) within 5 working days of becoming aware of the noncompliance.

Any noncompliance other than that specified in this section, or any required information
not submitted or submitted incorrectly, shall be reported to the Compliance Monitoring
Team of the Enforcement Division (MC 224) as promptly as possible. For effluent
limitation violations, noncompliances shall be reported on the approved self-report
form.

8. In accordance with the procedures described in 30 TAC §§ 35.301 - 35.303 (relating to Water
Quality Emergency and Temporary Orders) if the permittee knows in advance of the need

for

a bypass, it shall submit prior notice by applying for such authorization.

9. Changes in Discharges of Toxic Substances

All

existing manufacturing, commercial, mining, and silvicultural permittees shall notify the

Regional Office, orally or by facsimile transmission within 24 hours, and both the Regional
Office and the Compliance Monitoring Team of the Enforcement Division (MC 224) in
writing within five (5) working days, after becoming aware of or having reason to believe:

ta.
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routine or frequent basis, of any toxic pollutant listed at 40 CFR Part 122, Appendix D,



City of Blanco TPDES Permit No. WQ0010549003

Tables II and ITI (excluding Total Phenols) which is not limited in the permit, if that
discharge will exceed the highest of the following “notification levels”:

i. One hundred micrograms per liter (100 ug/L);

ii. Two hundred micrograms per liter (200 pg/L) for acrolein and acrylonitrile; five
hundred micrograms per liter (500 ug/L) for 2,4-dinitrophenol and for 2-methyl-
4,6-dinitrophenol; and one milligram per liter (1 mg/L) for antimony;

iii. Five (5) times the maximum concentration value reported for that pollutant in the
permit application; or

iv. The level established by the TCEQ.

That any activity has occurred or will occur which would result in any discharge, on a
nonroutine or infrequent basis, of a toxic pollutant which is not limited in the permit, if
that discharge will exceed the highest of the following “notification levels”:

i. Five hundred micrograms per liter (500 pg/L);

ii. One milligram per liter (1 mg/L) for antimony;

iii. Ten (10) times the maximum concentration value reported for that pollutant in the
permit application; or

iv. The level established by the TCEQ.

10. Signatories to Reports

All reports and other information requested by the Executive Director shall be signed by the
person and in the manner required by 30 TAC § 305.128 (relating to Signatories to Reports).

11. All POTWs must provide adequate notice to the Executive Director of the following:

a.

Any new introduction of pollutants into the POTW from an indirect discharger which
would be subject to CWA § 301 or § 306 if it were directly discharging those pollutants;

Any substantial change in the volume or character of pollutants being introduced into
that POTW by a source introducing pollutants into the POTW at the time of issuance of

the permit; and
For the purpose of this paragraph, adequate notice shall include information on:

i. The quality and quantity of effluent introduced into the POTW; and
ii. Any anticipated impact of the change on the quantity or quality of effluent to be
discharged from the POTW,

PERMIT CONDITIONS

1. General

a. When the permittee becomes aware that it failed to submit any relevant facts in a permit
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application, or submitted incorrect information in an application or in any report to the
Executive Director, it shall promptly submit such facts or information.



City of Blanco TPDES Permit No. WQ0010549003

b.

C.

This permit is granted on the basis of the information supplied and representations
made by the permittee during action on an application, and relying upon the accuracy
and completeness of that information and those representations. After notice and
opportunity for a hearing, this permit may be modified, suspended, or revoked, in whole
or in part, in accordance with 30 TAC Chapter 305, Subchapter D, during its term for
good cause including, but not limited to, the following:

i. Violation of any terms or conditions of this permit;

ii, Obtaining this permit by misrepresentation or failure to disclose fully all relevant
facts; or

iii. A change in any condition that requires either a temporary or permanent reduction
or elimination of the authorized discharge.

The permittee shall furnish to the Executive Director, upon request and within a
reasonable time, any information to determine whether cause exists for amending,
revoking, suspending or terminating the permit. The permittee shall also furnish to the
Executive Director, upon request, copies of records required to be kept by the permit.

2. Compliance

a.

Page g

Acceptance of the permit by the person to whom it is issued constitutes acknowledgment
and agreement that such person will comply with all the terms and conditions embodied
in the permit, and the rules and other orders of the Commission.

The permittee has a duty to comply with all conditions of the permit. Failure to comply
with any permit condition constitutes a violation of the permit and the Texas Water Code
or the Texas Health and Safety Code, and is grounds for enforcement action, for permit
amendment, revocation, or suspension, or for denial of a permit renewal application or
an application for a permit for another facility.

It shall not be a defense for a permittee in an enforcement action that it would have been
necessary to halt or reduce the permitted activity in order to maintain compliance with
the conditions of the permit.

The permittee shall take all reasonable steps to minimize or prevent any discharge or
sludge use or disposal or other permit violation that has a reasonable likelihood of
adversely affecting human health or the environment,

Authorization from the Commission is required before beginning any change in the
permitted facility or activity that may result in noncompliance with any permit
requirements.

A permit may be amended, suspended and reissued, or revoked for cause in accordance
with 30 TAC §§ 305.62 and 305.66 and TWC§ 7.302. The filing of a request by the
permittee for a permit amendment, suspension and reissuance, or termination, or a
notification of planned changes or anticipated noncompliance, does not stay any permit
condition.
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g. There shall be no unauthorized discharge of wastewater or any other waste. For the

purpose of this permit, an unauthorized discharge is considered to be any discharge of
wastewater into or adjacent to water in the state at any location not permitted as an
outfall or otherwise defined in the Other Requirements section of this permit.

In accordance with 30 TAC § 305.535(a), the permittee may allow any bypass to occur
from a TPDES permitted facility which does not cause permitted effluent limitations to
be exceeded or an unauthorized discharge to occur, but only if the bypass is also for
essential maintenance to assure efficient operation.

The permittee is subject to administrative, civil, and criminal penalties, as applicable,
under TWC §§ 7.051 - 7.075 (relating to Administrative Penalties), 7.101 - 7.111 (relating
to Civil Penalties), and 7.141 - 7.202 (relating to Criminal Offenses and Penalties) for
violations including, but not limited to, negligently or knowingly violating the federal
CWA §8§ 301, 302, 306, 307, 308, 318, or 405, or any condition or limitation
implementing any sections in a permit issued under the CWA § 402, or any requirement
imposed in a pretreatment program approved under the CWA §§ 402 (a)(3) or 402

(b)(8).

3. Inspections and Entry

a.

b.

Inspection and entry shall be allowed as prescribed in the TWC Chapters 26, 27, and 28,
and THSC § 361.

The members of the Commission and employees and agents of the Commission are
entitled to enter any public or private property at any reasonable time for the purpose of
inspecting and investigating conditions relating to the quality of water in the state or the
compliance with any rule, regulation, permit or other order of the Commission.
Members, employees, or agents of the Commission and Commission contractors are
entitled to enter public or private property at any reasonable time to investigate or
monitor or, if the responsible party is not responsive or there is an immediate danger to
public health or the environment, to remove or remediate a condition related to the
quality of water in the state. Members, employees, Commission contractors, or agents
acting under this authority who enter private property shall observe the establishment’s
rules and regulations concerning safety, internal security, and fire protection, and if the
property has management in residence, shall notify management or the person then in
charge of his presence and shall exhibit proper credentials. If any member, employee,
Commission contractor, or agent is refused the right to enter in or on public or private
property under this authority, the Executive Director may invoke the remedies
authorized in TWC § 7.002. The statement above, that Commission entry shall occur in
accordance with an establishment’s rules and regulations concerning safety, internal
security, and fire protection, is not grounds for denial or restriction of entry to any part
of the facility, but merely describes the Commission’s duty to observe appropriate rules
and regulations during an inspection.

4. Permit Amendment and/or Renewal

a.

The permittee shall give notice to the Executive Director as soon as possible of any
planned physical alterations or additions to the permitted facility if such alterations or
additions would require a permit amendment or result in a violation of permit
requirements. Notice shall also be required under this paragraph when:
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5. Per
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i. The alteration or addition to a permitted facility may meet one of the criteria for
determining whether a facility is a new source in accordance with 30 TAC § 305.534
(relating to New Sources and New Dischargers); or

ii. The alteration or addition could significantly change the nature or increase the
quantity of pollutants discharged. This notification applies to.pollutants that are
subject neither to effluent limitations in the permit, nor to notification requirements
in Monitoring and Reporting Requirements No. 9; or

iii. The alteration or addition results in a significant change in the permittee’s sludge use
or disposal practices, and such alteration, addition, or change may justify the
application of permit conditions that are different from or absent in the existing
permit, including notification of additional use or disposal sites not reported during
the permit application process or not reported pursuant to an approved land
application plan.

Prior to any facility modifications, additions, or expansions that will increase the plant
capacity beyond the permitted flow, the permittee must apply for and obtain proper
authorization from the Commission before commencing construction.

The permittee must apply for an amendment or renewal at least 180 days prior to
expiration of the existing permit in order-to continue a permitted activity after the
expiration date of the permit. If an application is submitted prior to the expiration date
of the permit, the existing permit shall remain in effect until the application is approved,
denied, or returned. If the application is returned or denied, authorization to continue
such activity shall terminate upon the effective date of the action. If an application is not
submitted prior to the expiration date of the permit, the permit shall expire and
authorization to continue such activity shall terminate.

Prior to accepting or generating wastes which are not described in the permit-application
or which would result in a significant change in the quantity or quality of the existing
discharge, the permittee must report the proposed changes to the Commission. The
permittee must apply for a permit amendment reflecting any necessary changes in
permit conditions, including effluent limitations for pollutants not identified and limited
by this permit.

In accordance with the TWC § 26.029(b), after a public hearing, notice of which shall be
given to the permittee, the Commission may require the permittee, from time to time, for
good cause, in accordance with applicable laws, to conform to new or additional
conditions. )

If any toxic effluent standard or prohibition (including any schedule of compliance
specified in such effluent standard or prohibition) is promulgated under CWA § 307(a)
for a toxic pollutant which is present in the discharge and that standard or prohibition is
more stringent than any limitation on the pollutant in this permit, this permit shall be
modified or revoked and reissued to conform to the toxic effluent standard or
prohibition. The permittee shall comply with effluent standards or prohibitions
established under CWA § 307(a) for toxic pollutants within the time provided in the
regulations that established those standards or prohibitions, even if the permit has not
yet been modified to incorporate the requirement.

mit Transfer
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10.

11.

a. Prior to any transfer of this permit, Commission approval must be obtained. The
Commission shall be notified in writing of any change in control or ownership of
facilities authorized by this permit. Such notification should be sent to the Applications
Review and Processing Team (MC 148) of the Water Quality Division.

b. A permit may be transferred only according to the provisions of 30 TAC § 305.64
(relating to Transfer of Permits) and 30 TAC § 50.133 (relating to Executive Director
Action on Application or WQMP update).

Relationship to Hazardous Waste Activities

This permit does not authorize any activity of hazardous waste storage, processing, or
disposal that requires a permit or other authorization pursuant to the Texas Health and

Safety Code.
Relationship to Water Rights

Disposal of treated effluent by any means other than discharge directly to water in the state
must be specifically authorized in this permit and may require a permit pursuant to TWC
Chapter 11.

Property Rights

A permit does not convey any property rights of any sort, or any exclusive privilege.
Permit Enforceability

The conditions of this permit are severable, and if any provision of this permit, or the

application of any provision of this permit to any circumstances, is held invalid, the
application of such provision to other circumstances, and the remainder of this permit, shall

not be affected thereby.
Relationship to Permit Application

The application pursuant to which the permit has been issued is incorporated herein;
provided, however, that in the event of a conflict between the provisions of this permit and
the application, the provisions of the permit shall control.

Notice of Bankruptcy.

a. Each permittee shall notify the Executive Director, in writing, immediately following the
filing of a voluntary or involuntary petition for bankruptcy under any chapter of Title 11
(Bankruptcy) of the United States Code (11 USC) by or against:

i. the permittee;
ii. an entity (as that term is defined in 11 USC, § 101(14)) controlling the permittee or
listing the permit or permittee as property of the estate; or
iii. an affiliate (as that term is defined in 11 USC, § 101(2)) of the permittee.
b. This notification must indicate:

i. the name of the permittee and the permit number(s);
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ii. the bankruptcy court in which the petition for bankruptey was filed; and
iii. the date of filing of the petition.

OPERATIONAL REQUIREMENTS

1.

The permittee shall at all times ensure that the facility and all of its systems of collection,
treatment, and disposal are properly operated and maintained. This includes, but is not
limited to, the regular, periodic examination of wastewater solids within the treatment plant
by the operator in order to maintain an appropriate quantity and quality of solids inventory
as described in the various operator training manuals and according to accepted industry
standards for process control. Process control, maintenance, and operations records shall be
retained at the facility site, or shall be readily available for review by a TCEQ representative,
for a period of three years.

Upon request by the Executive Director, the permittee shall take appropriate samples and
provide proper analysis in order to demonstrate compliance with Commission rules. Unless
otherwise specified in this permit or otherwise ordered by the Commission, the permittee
shall comply with all applicable provisions of 30 TAC Chapter 312 concerning sewage sludge
use and disposal and 30 TAC §§ 319.21 - 319.29 concerning the discharge of certain
hazardous metals.

Domestic wastewater treatment facilities shall comply with the following provisions:

a. The permittee shall notify the Municipal Permits Team, Wastewater Permitting Section
(MC 148) of the Water Quality Division, in writing, of any facility expansion at least 90
days prior to conducting such activity.

b. The permittee shall submit a closure plan for review and approval to the Municipal
Permits Team, Wastewater Permitting Section (MC 148) of the Water Quality Division,
for any closure activity at least 9o days prior to conducting such activity. Closure is the
act of permanently taking a waste management unit or treatment facility out of service
and includes the permanent removal from service of any pit, tank, pond, lagoon, surface
impoundment and/or other treatment unit regulated by this permit.

The permittee is responsible for installing prior to plant start-up, and subsequently
maintaining, adequate safeguards to prevent the discharge of untreated or inadequately
treated wastes during electrical power failures by means of alternate power sources, standby
generators, and/or retention of inadequately treated wastewater.

Unless otherwise specified, the permittee shall provide a readily accessible sampling point
and, where applicable, an effluent flow measuring device or other acceptable means by
which effluent flow may be determined.

The permitiee shall remit an annual water quality fee to the Commission as required by 30

“TAC Chapter 21. Failure to pay the fee may result in revocation of this permit under TWC §

7.302(b)(6).
Documentation

For all written notifications to the Commission required of the permittee by this permit, the
permittee shall keep and make available a copy of each such notification under the same
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conditions as self-monitoring data are required to be kept and made available. Except for
information required for TPDES permit applications, effluent data, including effluent data in
permits, draft permits and permit applications, and other information specified as not
confidential in 30 TAC §§ 1.5(d), any information submitted pursuant to this permit may be
claimed as confidential by the submitter. Any such claim must be asserted in the manner
prescribed in the application form or by stamping the words confidential business
information on each page containing such information. If no claim is made at the time of
submission, information may be made available to the public without further notice. If the
Commission or Executive Director agrees with the designation of confidentiality, the TCEQ
will not provide the information for public inspection unless required by the Texas Attorney
General or a court pursuant to an open records request. If the Executive Director does not
agree with the designation of confidentiality, the person submitting the information will be
notified.

8. Facilities that generate domestic wastewater shall comply with the following provisions;
domestic wastewater treatment facilities at permitted industrial sites are excluded.

a. Whenever flow measurements for any domestic sewage treatment facility reach 75% of
the permitted daily average or annual average flow for three consecutive months, the
permittee must initiate engineering and financial planning for expansion and/or
upgrading of the domestic wastewater treatment and/or collection facilities. Whenever
the flow reaches 90% of the permitted daily average or annual average flow for three
consecutive months, the permittee shall obtain necessary authorization from the
Commission to commence construction of the necessary additional treatment and/or
collection facilities. In the case of a domestic wastewater treatment facility which reaches
75% of the permitted daily average or annual average flow for three consecutive months,
and the planned population to be served or the quantity of waste produced is not
expected to exceed the design limitations of the treatment facility, the permittee shall
submit an engineering report supporting this claim to the Executive Director of the
Commission.

If in the judgment of the Executive Director the population to be served will not cause
permit noncompliance, then the requirement of this section may be waived. To be
effective, any waiver must be in writing and signed by the Director of the Enforcement
Division (MC 219) of the Commission, and such waiver of these requirements will be
reviewed upon expiration of the existing permit; however, any such waiver shall not be
interpreted as condoning or excusing any violation of any permit parameter.

b. The plans and specifications for domestic sewage collection and treatment works
associated with any domesti¢ permit must be approved by the Commission and failure to
secure approval before commencing construction of such works or making a discharge is
a violation of this permit and each day is an additional violation until approval has been
secured.

c. Permits for domestic wastewater treatment plants are granted subject to the policy of the
Commission to encourage the development of area-wide waste collection, treatment, and
disposal systems. The Commission reserves the right to amend any domestic wastewater
permit in accordance with applicable procedural requirements to require the system
covered by this permit to be integrated into an area-wide system, should such be
developed; to require the delivery of the wastes authorized to be collected in, treated by
or discharged from said system, to such area-wide system; or to amend this permit in
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any other particular to effectuate the Commission’s policy. Such amendments may be
made when the changes required are advisable for water quality control purposes and
are feasible on the basis of waste treatment technology, engineering, financial, and
related considerations existing at the time the changes are required, exclusive of the loss
of investment in or revenues from any then existing or proposed waste collection,
treatment or disposal system.

9. Domestic wastewater treatment plants shall be operated and maintained by sewage plant
operators holding a valid certificate of competency at the required level as defined in 30 TAC
Chapter 30.

10. For Publicly Owned Treatment Works (POTWs), the 30-day average (or monthly average)
percent removal for BOD and TSS shall not be less than 85%, unless otherwise authorized by
this permit.

11. Facilities that generate industrial solid waste as defined in 30 TAC § 335.1 shall comply with
these provisions:

a.

Any solid waste, as defined in 30 TAC § 335.1 (including but not limited to such wastes
as garbage, refuse, sludge from a waste treatment, water supply treatment plant or air
pollution control facility, discarded materials, discarded materials to be recycled,
whether the waste is solid, liquid, or semisolid), generated by the permittee during the
management and treatment of wastewater, must be managed in accordance with all
applicable provisions of 30 TAC Chapter 335, relating to Industrial Solid Waste
Management.

Industrial wastewater that is being collected, accumulated, stored, or processed before
discharge through any final discharge outfall, specified by this permit, is considered to be
industrial solid waste until the wastewater passes through the actual point source
discharge and must be managed in accordance with all applicable provisions of 30 TAC
Chapter 335.

The permittee shall provide written notification, pursuant to the requirements of 30 TAC
§ 335.8(b)(1), to the Environmental Cleanup Section (MC 127) of the Remediation
Division informing the Commission of any closure activity involving an Industrial Solid
Waste Management Unit, at least 9o days prior to conducting such an activity.

Construction of any industrial solid waste management unit requires the prior written
notification of the proposed activity to the Registration and Reporting Section (MC 129)
of the Registration, Review, and Reporting Division. No person shall dispose of
industrial solid waste, including sludge or other solids from wastewater treatment
processes, prior to fulfilling the deed recordation requirements of 30 TAC § 335.5.

The term “industrial solid waste management unit” means a landfill, surface
impoundment, waste-pile, industrial furnace, incinerator, cement kiln, injection well,
container, drum, salt dome waste containment cavern, or any other structure vessel,
appurtenance, or other improvement on land used to manage industrial solid waste.

The permittee shall keep management records for all sludge (or other waste) removed
from any wastewater treatment process. These records shall fulfill all applicable
requirements of 30 TAC § 335 and must include the following, as it pertains to
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wastewater treatment and discharge:

i. Volume of waste and date(s) generated from treatment process;
ii. Volume of waste disposed of on-site or shipped off-site;

iii. Date(s) of disposal;

iv. Identity of hauler or transporter;

v. Location of disposal site; and

vi. Method of final disposal.

The above records shall be maintained on a monthly basis. The records shall be retained
at the facility site, or shall be readily available for review by authorized representatives of
the TCEQ for at least five years.
12. For industrial facilities to which the requirements of 30 TAC § 335 do not apply, sludge and
solid wastes, including tank cleaning and contaminated solids for disposal, shall be disposed
of in accordance with THSC § 361.

TCEQ Revision 08/2008
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SLUDGE PROVISIONS

The permittee is authorized to dispose of water treatment sludge only at a Texas Commission on
Environmental Quality (TCEQ) registered or permitted land application site, commercial land
application site or co-disposal landfill authorized to accept water treatment plant sludge.

The disposal of water treatment sludge by land application on property owned,
leased or under the direct control of the permittee is a violation of the permit
unless the site is permitted or registered with the TCEQ. This provision does not
authorize Distribution and Marketing of sludge.

SECTION I. REQUIREMENTS APPLYING TO ALL WATER TREATMENT SLUDGE
LAND APPLICATION

A. General Requirements

1. The permittee shall handle and dispose of water treatment sludge in accordance
with 30 TAC Chapter 312 Subchapter F and all other applicable state and federal
regulations to protect public health and the environment from any reasonably
anticipated adverse effects due to any toxic pollutants that may be present. The
permittee shall ensure that the water treatment sludge meets the requirements in
40 CFR Part 257 concerning the quality of water treatment sludge disposed of by
land application.

2,  The permittee shall provide necessary information to the parties who receive the
water treatment sludge to assure compliance with these regulations.

3.  The permittee shall give 180 days prior notice to the Executive Director in care of
the Wastewater Permits Section (MC 148) of the Water Quality Division of any
change planned in the water treatment sludge disposal practice.

B. Operation Requirements and Regulated Management Conditions for Water
Treatment Sludge

The operation and maintenance of a water treatment sludge disposal site must be in
accordance with 30 TAC Chapter 312 Subchapter F and 40 CFR Part 257 as it relates to
solid waste disposal. Specifically, land application of water treatment sludge shall meet
the following requirements.

1. Land application of water treatment sludge shall not cause or contribute to the
harm of a threatened or endangered species of plant, fish, or wildlife or result in the
destruction or adverse modification of the critical habitat of a threatened or
endangered species after application to agricultural land.

2.  Land application of water treatment sludge shall not restrict the flow of the base
flood, reduce the temporary water storage capacity of the flood plain, or result in
washout of solid waste.

3. Land application of water treatment sludge shall be disposed of by a method and
under conditions that prevents runoff beyond the active application area and
protects the quality of the surface water.
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Land application of water treatment sludge disposal shall not contaminate an
underground drinking water source beyond the site boundary, as specified in 40
CFR 257.3-4.

Land application of water treatment sludge disposal practices shall not allow
uncontrolled public access so as to expose the public to potential health and safety
hazards at the disposal site.

C. Testing Requirements

1.

2,
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Water treatment sludge shall be tested prior to sludge disposal in accordance with
the method specified in both 40 CFR Part 261, Appendix II and 40 CFR Part 268,
Appendix I [Toxicity Characteristic Leaching Procedure (TCLP)] or other method,
which receives the prior approval of the TCEQ for the contaminants listed in Table
1 of 40 CFR Section 261.24. Water treatment sludge failing this test shall be
managed according to RCRA standards for generators of hazardous waste, and the
waste's disposition must be in accordance with all applicable requirements for
hazardous waste processing, storage, or disposal.

Following failure of any TCLP test, the management or disposal of water treatment
sludge at a facility other than an authorized hazardous waste processing, storage, or
disposal facility shall be prohibited until such time as the permittee can
demonstrate the sludge no longer exhibits the hazardous waste toxicity
characteristics (as demonstrated by the results of the TCLP tests). A written
report shall be provided to both the TCEQ Registration and Reporting Section (MC
129) of the Permitting and Registration Support Division and the Regional Director
(MC Region 11) within 7 days after failing the TCLP Test. The report shall
contain test results, certification that unauthorized waste management has stopped
and a summary of alternative disposal plans that comply with RCRA standards for
the management of hazardous waste. The report shall be addressed to: Director,
Registration and Reporting Section (MC 129) of the Permitting and Registration
Support Division, Texas Commission on Environmental Quality, P.O. Box 13087,
Austin, Texas 78711-3087. In addition, the permittee shall prepare an annual
report on the results of all sludge toxicity testing. The reporting period is from July
31 of the previous year to August 1 of the current year. This annual report shall be
submitted to the TCEQ Regional Office (MC Region 11) and the Compliance
Monitoring Team (MC 224) of the Enforcement Division by September 30 of each
year.

Water treatment sludge shall be tested as needed, in accordance with the
requirements of 30 TAC Chapter 312. The following pollutant limits shall apply to
disposal of water treatment sludge on land used for the production of food chain
crops.

a. Cadmium - Disposal of water treatment sludge on a site within three feet of
the surface of land used for the production of food chain crops shall not exist
or occur, unless in compliance with all requirements of the following
paragraphs (i) or (ii).

i (A) The pH of the water treatment sludge and soil mixture must be 6.5
or greater at the time of each application of sludge, except for
water treatment sludge containing cadmium concentrations of 2
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ii.

(B)

(&)

(D)

(a)
(B)

©

(D)

TPDES Permit No. WQ0010549003

mg/kg (dry weight) or less.

The annual application rate for cadmium in sludge shall not
exceed 0.5 kilograms per hectare,

The maximum cumulative application rate of cadmium, in kg/ha
based on background soil pH, from sludge does not exceed the
following levels:

Background Soil pH Soil Cation Exchange Capacitv (CEC)
meq/100 g of soil

0-5 5-15 215
pH<65 5 5 5
pH > 6.5 5 10 20

.The maximum cumulative application rate of cadmium from

sludge on soils with a background pH of less than 6.5 shall not
exceed the values listed in the table below, provided that the pH of
the sludge and soil mixture is adjusted to and maintained at
6.5 or greater whenever food chain crops are grown.

Parameter Soil Cation Exchange Capacity (CEC)
meq/100 ¢ of soil
0-5 5-15 215
Cadmium, kg/ha 5 10 20

The only food chain crop produced is animal feed.

The pH of the sludge and soil mixture is 6.5 or greater at the time
of sludge application or at the time the crop is planted, whichever
occurs later, and this pH level is maintained whenever food chain
Crops are grown.

A facility operating plan which demonstrates how the animal feed
will be distributed to preclude ingestion by humans and describes
the measures to be taken to safeguard against possible health
hazards from cadmium entering the food chain, which may result
from alternative land uses must be developed. '

Future property owners are notified by a stipulation in the land
record or property deed which states that the property has
received sludge at high cadmium application rates and that food
chain crops should not be grown, due to a possible health hazard.

Polychlorinated Biphenyls (PCBs) - Water treatment sludge containing
concentrations of PCBs equal to or greater than 10 mg/kg (dry weight) is
incorporated into the soil when applied to land used for producing animal
feed, including pasture crops for animals raised for milk. Incorporation of
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the solid waste into the soil is not required if it is assured that the PCBs
content is less than 0.2 mg/kg (actual weight) in animal feed or less than 1.5
mg/kg (fat basis) in milk.

D. Record Keeping Requirements

The permittee, pursuant to 30 TAC Section 312 Subchapter F shall retain a record of all
water treatment sludge testing performed and the concentration of Cadmium and PCBs
and shall retain the information for a minimum of five (5) years. Records shall be readily
available for review or submittal to the Executive Director upon request.

E. Reporting Requirements

The permittee shall report the following information annually to the TCEQ and the
Compliance Monitoring Team (MC 224) of the Enforcement Division and the Regional
Office (MCC Region 11) by September 30 of each year, The reporting period is from July
31 of previous year to August 1 of the current year.

Annual sludge production in dry tons/year.

Amount of sludge disposed of in dry tons/year.

Identity of hauler and TCEQ transporter registration number.

Owner and location of the disposal site(s).

Certification that the water treatment sludge meets the requirements of 40 CFR
Part 257 concerning the quality of the sludge being land applied.

The TCEQ Registration or Permit Number for the disposal site(s).

Toxicity Characteristic Leach Procedure (TCLP) results.

No apepr

The above records shall be maintained on-site on a monthly basis, for a period of at
least five (5) years and shall be made available to the Texas Commission on
Environmental Quality upon request.
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SECTIONII. REQUIREMENTS APPLYING TO ALL WATER TREATMENT

FC

SLUDGE DISPOSED OF IN A MUNICIPAL SOLID WASTE
LANDFILL

The permittee shall handle and dispose of water treatment sludge in accordance with 30
TAC Chapter 330 and all other applicable state and federal regulations to protect public
health and the environment from any reasonably anticipated adverse effects due to any
toxic pollutants that may be present. The permittee shall ensure that the water
treatment sludge meets the requirements in 30 TAC Chapter 330 concerning the quality
of the sludge disposed of in a Municipal Solid Waste Landfill (MSWL).

The permittee shall ensure that the water treatment sludge meets the requirements in 40
CFR Part 258 concerning the quality of the sludge disposed of in a MSWL.

If the permittee generates water treatment sludge and supplies that sludge to the owner
or operator of a MSWL for disposal, the permittee shall provide to the owner or operator
of the MSWL appropriate information needed to be in compliance with the provisions of
this permit.

The permittee shall give 180 days prior notice to the Executive Director in care of the
Wastewater Permits Section (MC 148) of the Water Quality Division of any change
planned in the water treatment sludge disposal practice.

Water treatment sludge shall be tested prior to sludge disposal in accordance with the
method in both 40 CFR Part 261, Appendix II and 40 CFR Part 268, Appendix I [Toxicity
Characteristic Leaching Procedure (TCLP)] or other method, which receives the prior
approval of the TCEQ for the contaminants listed in Table 1 of 40 CFR Section 261.24.
Water treatment sludge failing this test shall be managed according to RCRA standards
for generators of hazardous waste, and the waste's disposition must be in accordance
with all applicable requirements for hazardous waste processing, storage, or disposal.

Following failure of any TCLP test, the management or disposal of water treatment
sludge at a facility other than an authorized hazardous waste processing, storage, or
disposal facility shall be prohibited until such time as the permittee can demonstrate that
the water treatment sludge no longer exhibits the hazardous waste toxicity
characteristics (as demonstrated by the results of the TCLP tests). A written report shall
be provided to both the TCEQ Registration and Reporting Section (MC 129) of the
Permitting and Registration Support Division and the Regional Director (MC Region
11) within 7 days after failing the TCLP Test. The report shall contain test results,
certification that unauthorized waste management has stopped and a summary of
alternative disposal plans that comply with RCRA standards for the management of
hazardous waste. The report shall be addressed to: Director, Registration and Reporting
Section (MC 129) of the Permitting and Registration Support Division, Texas
Commission on Environmental Quality, P. O. Box 13087, Austin, Texas 78711-3087. In
addition, the permittee shall prepare an annual report on the results of all sludge toxicity
testing. The reporting period is from July 31 of the previous year to August 1 of the
current year. This annual report shall be submitted to the TCEQ Regional Office (MC
Region 11) and the Land Application Team (MC 150) of the Water Quality Division by
September 30 of each year.

Water treatment sludge shall be tested as needed, in accordance with the requirements
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of 30 TAC Chapter 330.
G. Record keeping Requirements

The permittee shall develop the following information and shall retain the information
for five years.

1.  The description (including procedures followed and the results) of all liquid Paint
Filter Tests performed.

2.  The description (including procedures followed and results) of all TCLP tests
performed.

The above records shall be maintained on-site on a monthly basis and shall be
made available to the Texas Commission on Environmental Quality upon request.

H. Reporting Requirements

The permittee shall report the following information annually to the and the Compliance

Monitoring Team (MC 224) of the Enforcement Division and the Regional Office (MC

Region 11) by September 30 of each year. The reporting period is from July 31 of

previous year to August 1 of the current year.

1. Toxicity Characteristic Leaching Procedure (TCLP) results.

2.  Annual sludge production in dry tons/year.

3.  Amount of sludge disposed of in a municipal solid waste landfill in dry tons/year.

4. Amount of sludge transported interstate in dry tons/year.

5. A certification that the water treatment sludge meets the requirements of 30 TAC
Chapter 330 concerning the quality of the sludge disposed of in a municipal solid
waste landfill.

6. Identity of hauler(s) and transporter registration number.

7. Owner of disposal site(s).

8. Location of disposal site(s).

9.  Date(s) of disposal.

The above records shall be maintained on-site on a monthly basis, for a period of at least

five (5) years and shall be made available to the Texas Commission on Environmental
Quality upon request.
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III. REQUIREMENTS APPLYING TO ALL WATER TREATMENT SLUDGE
STORED IN A WATER TREATMENT SLUDGE LAGOON

The final disposal of water treatment sludge at the plant site is a violation of
this permit. Water treatment sludge placed in water treatment sludge
lagoon(s) is for temporary storage only. Water treatment sludge will ultimately be
disposed of in accordance with the closure plan as required in item (B).

A. The permittee shall maintain a minimum of two feet of freeboard in the water
treatment sludge lagoon(s).

B. The permittee shall submit a closure plan for the water treatment sludge lagoon(s)
at least 180 days prior to planned closure to the Executive Director in care of the
Municipal Wastewater Permits Team (MC 148) of the Water Quality Division for
approval.

Page 23



City of Blanco TPDES Permit No. WQ0010549003

OTHER REQUIREMENTS

1.

These water treatment facilities shall be operated at all times under the direct supervision of
a water works operator who holds an applicable, valid license issued by the TCEQ executive
director.

The permittee shall operate and maintain these facilities in accordance with accepted
practices.

The permittee shall monitor and report data on the effluent discharge.

Reporting requirements according to 30 TAC §§ 319.1-319.11 and any additional effluent
reporting requirements contained in this permit are suspended from the effective date of the
permit until plant startup or discharge, whichever occurs first, from the facility described by
this permit. The permittee shall provide written notice to the TCEQ Regional Office (MC
Region 11) and the Applications Review and Processing Team (MC 148) of the Water Quality
Division at least forty-five (45) days prior to plant startup or anticipated discharge,
whichever occurs first, on Notification of Completion Form 20007.
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City of Blanco : . TPDES Permit No. WQ0010549002
INTERIM EFFLUENT LIMITATIONS AND MONITORING REQUIREMENTS

Outfall Number 001

1.  During the period beginning upon the date of issuance and lasting two years and 365 days from the date of permit issuance, the
permittee is authorized to discharge subject to the following effluent limitations:

The daily average flow of effluent shall not exceed 0.225 million gallons per day (MGD).

Effluent Characteristic Discharge Limitations

Min. Self-Monitoring Requirements
) Daily Avg 7-day Avg  DailyMax  Single Grab Report Daily Avg. & Max. Single Grab

mg/1 (Ibs/day) mg/1 mg/1 mg/1 Measurement Sample Type
Frequency
Flow, MGD* Report N/A Report N/A Five/week* Instantaneous
Carbonaceous Biochemical 30 (56) 45 70 100 One/week* Grab
Oxygen Demand (5-day)*
Total Suspended Solids* 90 (169) 135 N/A N/A One/week* Grab
Ammonia Nitrogen* 3(5.6) 6 10 15 One/week* Grab
E. coli, CFU or MPN/100 126 N/A N/A 399 Two/month* Grab
ml*

2. Thetotal residence time in the wastewater treatment system shall be at least 21 days, based on a daily average flow of 0.225 MGD. An
equivalent method of disinfection may be substituted only with prior approval of the Executive Director.

3. The pH shall not be less than 6.0 standard units nor greater than 9.0 standard units and shall be monitored once per month by grab
sample.

4.  There shall be no discharge of floating solids or visible foam in other than trace amounts and no discharge of visible oil.
5.  Effluent monitoring samples shall be taken at the following location(s): Following the final treatment unit.

6. The effluent shall contain a minimum dissolved oxygen of 4.0 mg/1* and shall be monitored once per week* by grab sample.

*During times of no discharge through Outfall 001, the effluent limits and monitoring requirements for Qutfall oo2 apply (see Other
Requirement No. 8(k) on page 34 and the outfall map in Attachment A).
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City... Blanco TPDES Permit No. WQ0010549002

FINAL EFFLUENT LIMITATIONS AND MON ITORING REQUIREMENTS . Qutfall Number 001

1. During the period beginning three years from the date of permit issuance and lasting through the date of expiration, the permittee is
authorized to discharge subject to the following effluent limitations:

The daily average flow of effluent shall not exceed 0.225 million gallons per day (MGD).

Effluent Characteristic Discharge Limitations Min. Self-Monitoring Requirements
Daily Avg 7-day Avg Daily Max  Single Grab Report Daily Avg. & Max. Single Grab
mg/1 (Ibs/day) mg/] mg/1 mg/l . Measurement Sample Type
Frequency
Flow, MGD* Report N/A Report N/A Five/week* Instantaneous
Carbonaceous Biochemical 7(13) 12 29 32 One/week* Grab
Oxygen Demand (5-day)*
Total Suspended Solids* 15 (28) 25 40 - 60 One/week* Grab
Ammonia Nitrogen* 2 (3.8) 5 10 15 One/week* Grab
m.._mo:u CFU or MPN/100 126 N/A N/A 399 Two/month* Grab
m

2. Thetotal residence time in the wastewater treatment system shall be at least 21 days, based on a daily average flow of 0.225 MGD. An
equivalent method of disinfection may be substituted only with prior approval of the Executive Director.

3. The pH shall not be less than 6.0 standard units nor greater than 9.0 standard units and shall be monitored once per month by grab
sample.

4. There shall be no discharge of floating solids or visible foam in other than trace amounts and no discharge of visible oil.
5.  Effluent monitoring samples shall be taken at the following _oommozmmvu Following the final treatment unit.

6. Theeffluent shall contain a minimum dissolved oxygen of 4.0 mg/1* and shall be monitored once per week* by grab sample.

* During times of no discharge through Outfall 001, the effluent limits and monitoring requirements for Outfall 002 apply (see Other
Requirement No. 8(k) on page 34 and the outfall map in Attachment A). .
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CITY OF BLANCG FORM 10053, ATTACHMENT 2.b.
NEW AND FUTURE CONSTRUCTION FOR OUTFALL 001 AND 002
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City of Blanco | TPDES Permit No. WQ0010549002
| I M_

EFFLUENT LIMITATIONS >_ZU MONITORING REQ MENTS Outfall Number 001

_.Ucasmm.mvmaom _uomm:u%_m :ﬁonﬁroamaomcm:sz mmm—_Tiom m:a_mmanm.?.ocmrﬁoamﬁo ?. _umnsmoxu:mmo?gmvmaazommmmcﬁwo_.ﬁmaﬂo&mo:mqma
subject to the following effluent limitations:

1
o

The daily average flow ow_ Tm._:na shall not exceed o.mmm?r_:o: gallons per day (MGD). __

Effluent Characteristic . . __ummormﬁm Limitations _ Minimum Self-Monitoring Requirements
E Daily Avg 7-day/Avg Daily Max Single @,_Ec Report Daily Avg. & Max. Single Grab
| mg/l(Ibs/day) mg/l mg/1 mg/l Measurement Frequency Sample Type
| i |

Flow, MGD _ _ Report N/ Report N/A Five/week Instantaneous
1 _

Carbonaceous Biochemj W_ 30 (56) 15 __ | 25 35 One/week* Grab

Oxygen Demand G-&Qﬂ

Total Suspended Solids E 90 (169) ZJ_ | N/A N/A| One/week* Grab
i ; |

Ammonia Nitrogen 3(5.6) 6 - 10 15 One/week* Grab
| I |

E. coli Bacteria oo_osmL kum_. 126 Z\>_ N/A 394 Five/week* Grab

100 ml Ik
_ | {

*During months of ne discharge, sampling frequency'is once per month.

L [
2. Thetotal residence time i}l the wastewater treatment mvﬁo? khall be at least 21 days, based o+ a daily average flow 0f 0.225 MGD. An equivalent method of

&mmzmooaozamwcmmccv J :Hao:@i:rw:o;vnn%m_ommamxooE?oU:ooSr _
f

3.  The pH shall not be less Emb 6.0 standard units nor mammﬁ_{ than 9.0 standard units and mrﬁ__ be monitored once per month by grab sample.

4.  There shall be no &wormjm of floating solids or visible foam in other than trace amounts and no discharge of visible oil.

1_

_
5.  Effluent monitoring samples shall be taken at the following location(s): Following the m__mﬁ treatment unit.
, !

m..ﬂ.moacmimvw: ooimL_ T:::EB &mmo?oﬁ—oxwmm:om _A._o Em\_mnawrm:coaouwc_.ma ofoo per week by grab sample.
,

—_ _ A_
: : __ | ;_

Page 2 E
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Schedule 4: Annual Base Fee and Compensation Formula

1)  Annual Compensation:

Annual Variable Operations and Maintenance/Repair Budget in the first year of this Agreement will be:
$212,000.00

Base Fee in the first year of this Agreement will be: $906,654.00
Annual Compensation in the first year of this Agreement will be: $1,118,654.00

Annual Compensation will be payable in equal monthly installments of: $93,221.17

2) Compensation formula

On each and every Adjustment Date, the Annual Compensation will be increased by the Price Index.

The following formula will be used to determine the increase in Annual Compensation on the first Adjustment
Date: AAF = AFo X ((P1/Po)-1)) x (7/12))+1))

where:

AAF = Annual Adjusted Fee (new Annual Compensation) for the upcoming Agreement Year
AFy, = Annual Fee (Annual Compensation) for the Agreement Year just ended

P = Price Index in effect as of June of the current Adjustment Date

Po = Price Index in effect as of June of the prior Adjustment Date

The following formula will be used to determine the increase in Annual Compensation on each subsequent
Adjustment Date: AAF = AFo X [ P1/Po]

where:

AAF = Annual Adjusted Fee (new Annual Compensation) for the upcoming Agreement Year
AF, = Annual Fee (Annual Compensation) for the Agreement Year just ended

P, = Price Index in effect as of June of the current Adjustment Date

Po = Price Index in effect as of June of the prior Adjustment Date

Solely as an example and for illustration, assuming a fictitious base fee and index numbers, the below examples
are sample calculations:

Year 1 Example:

The current Base Fee (AFo) is $1,000,000. Price Index at the Adjustment Date was 589.4
(Po). The latest Price Index is at 607.3 (P1). Therefore:

AAF=1,000,000 x (607.3/589.4) x (7/12)
AAF=1,000,000 x (1.03-1) x (0.58) +1
AAF=1,000,000 x1.017
AAF=1,017,000
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Year 2 Example:

The current Base Fee is $1,017,000. Previous Price Index was 607.3. The current Price
Index is 625.6. Therefore:

AAF=$1,017,000 X (625.6/607.3)
AAF=$1,017,000 x1.03
AAF=$1,047,510
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Schedule 5: Client’s Facilities

The Client’s water treatment plants and facilities are as follows:

TCEQ Facility ID Water Facility Name
PO160002A SW FROM CLWSC CANYON LAKE SHORES
CH14704 RAW-TAP
CW0001 SWTP - 0.085 MG - CW
DS01 DISTRIBUTION SYSTEM
S0160002A INTAKE 1 - 1015 FULCHER ST
PF4497 HSP - ST TO EL - 500 GPM - SP
PE4500 HSP - ST TO EL - 500 GPM - SP
PE4503 SWTP GR TO ST - 500 GPM - SP
PE4504 SWTP GR TO ST - 500 GPM - SP
PE4995 CIELO SPRINGS SUB - 80 GPM - SP
PF4996 CIELO SPRINGS SUB - 80 GPM - SP
EP001 CLEARWELL DISCHARGE - RIVER RD / FULCHER
EP002 PLANT - CIELO SPRINGS DR
PBCU001 CLEARWELL DISCHARGE - RIVER RD / FULCHER
PBCU002 PLANT - CIELO SPRINGS DR
S14679 MESQUITE ST - 0.1 MG - EL
S14680 MESQUITE ST - 0.2 MG - ST
514681 SWTP-0.5 MG - GR
515162 CIELO SPRINGS SUB - 0.0016 MG - HD
S15163 CIELO SPRINGS SUB - 0.02 MG - GR
515170 CHURCH TANK - 0.25 MG - GR
1P14704 SWTP - 1015 FULCHER ST
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https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=64034&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=117284&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=147780&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=37944&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=33340&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=73535&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=73538&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=73539&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=73540&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=73541&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=73542&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=74029&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=74030&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=48087&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=66569&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=132672&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=132673&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=90437&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=90438&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=90439&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=90885&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=90886&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=129182&tinwsf_st_code=TX
https://dww2.tceq.texas.gov/DWW/JSP/WaterSystemFacility.jsp?tinwsys_is_number=345&tinwsys_st_code=TX&wsnumber=TX0160002%20%20%20&DWWState=TX&tinwsf_is_number=80&tinwsf_st_code=TX

The Client’s wastewater treatment plants and facilities are as follows:

EPA FRS ID Tex_a_s Wastewater Facility Name Address

Identifier
110070021465 1X0137545 City of Blanco WWTP 1015 FULCHER ST
110070021465 1X0068498 City of Blanco WWTP FM 1623 & US HWY 281
110009779221 1X0054623 City of Blanco 0.8MI NE OF INTX USHWY 281

The Client’s facilities also include the building located at 308 Pecan Street and the Bindseil City Park.
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Schedule 6: Baseline Conditions

The Baseline Conditions will be added to and incorporated in this Schedule 6 after Operator has performed
the Services for twelve (12) months.
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Schedule 7: Operator’s Unamortized Costs

The following are Operator’s unamortized costs that are to be paid by Client if the Agreement is terminated
under Section 6.1:

Depreciation (Vehicles) 7,400 7,400 7,400 7,400 7,400 8,170 8,170 8,170 8,170 8,170
Depreciation (Operating Capital) 20,398 20,398 20,398 20,398 20,398 20,663 20,663 20,663 20,663 20,663

77,851
205,304

Each column set forth in the chart above represents the amount that is amortized each Agreement Year.
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